MIE: Explanation for the difference in profit after tax of 2019 year on year
On 30 Mar 2020, Machines and Industrial Equipment Corporation explained the difference in profit after tax of 2019 year on year as follows:
I. Profit after corporate income tax of 2019 increased by 10% and over year on year
	No
	Profit after corporate income tax
	2019
	2018
	Difference

	
	
	
	
	+/-
	%

	
	
	1
	2
	3=1-2
	4=3/2

	1
	Holding Company
	2,588,572,178
	2,191,659,123
	396,913,055
	18.11%

	2
	Consolidated Financial Statement
	7,1243,284,299
	5,392,473,001
	1,750,811,298
	32.47%


Reason: Due to the operating characteristics of the Holding Company and almost of subsidiaries under the Corporation did not operate the stable products, serial manufacture but the revenue was primarily from the contracts, orders, the arising time of revenue was not fixed but depended on the schedule on contract, at the order, required by the investor and the ordering parties. Therefore, revenue and profit of the Holding Company and almost of the subsidiaries did not arise quarterly or annually
II. Accumulated business result from the beginning of year at the Financial Statement of Quarter IV/ 2019 fluctuated by 5% and above compared to the Financial Statement 2019:
1. Holding Company
	No
	Target
	2019
	Accumulation at Financial Statement of Quarter IV/ 2019
	Difference

	
	
	
	
	+/-
	%

	A
	B
	1
	2
	3=1-2
	4=3/2

	1
	Gross profit
	22,797,616,897
	19,860,243,382
	2,937,373,515
	14.79%

	2
	Financial expense
	627,491,505
	444,846,684
	182,644,821
	41.06%

	3
	Corporate management expense
	24,536,261,579
	22,072,642,722
	2,463,618,857
	11.6%

	4
	Current corporate income tax
	615,572,416
	658,337,169
	-42,764,753
	-6.5%

	5
	Profit after corporate income tax
	2,588,572,178
	2,420,647,925
	167,924,253
	6.94%


The changes caused the differences were due to adjusting when auditing the Financial Statement, details as follows:
· Gross profit and corporate management expense: Reduced the cost of goods sold, transferred into corporate management expense, therefore, the gross profit and corporate management expense increased as the above sheet
· For financial expense: Due to the mistake in evaluation over the difference in exchange rate toward the receivables, payables with foreign currency origin at the end of term
· For the current corporate income tax and profit after corporate income tax: The changes in targets as above explanations caused the equivalent changes in  current corporate income tax and profit after corporate income tax
· Moreover, due to the characteristics of business operation, at the recording date and disclosing date of the Financial Statement of Quarter IV/ 2019, the Corporation has not collected fully or estimated correctly the expenses for determining the cost of goods sold, corporate management expense, etc. and caused the difference compared to the Financial Statement 2019 having fully and correctly the database to record
2. Consolidated Financial Statement

	No
	Target
	2019
	Accumulation at Financial Statement of Quarter IV/ 2019
	Difference

	
	
	
	
	+/-
	%

	A
	B
	1
	2
	3=1-2
	4=3/2

	1
	Expense for interest from borrowings
	17,585,037,221
	15,186,921,764
	2,398,115,457
	15.79

	2
	Sale expense
	4,559,410,148
	6,200,353,648
	-1,640,943,500
	-26.47

	3
	Net profit
	6,053,381,353
	5,017,322,277
	1,036,059,076
	20.65

	4
	Other profit
	2,001,752,856
	3,458,718,109
	-456,965,253
	-13.21

	5
	Total profit before tax
	9,055,134,209
	8,476,040,386
	579,093,823
	6.83

	6
	Profit after corporate income tax
	7,143,284,299
	6,577,899,210
	565,385,089
	8.60


The changes caused the differences were due to adjusting when auditing the Separate Financial Statement and Financial Statement of the companies under the Corporation, details as follows:

· For the expense for interest from borrowings:  Due to the fluctuation in database at Hanoi Mechanical One Member Company Limited (increased by VND 2.44 billion)
· For sale expense: Due to the fluctuation in database at Hanoi Mechanical One Member Company Limited (decreased by VND 1.75 billion)
· For the profit targets: The changes in targets as above explanations and some other targets caused the equivalent changes in profit targets
· Moreover, due to the characteristics of business operation at the subsidiaries of the Corporation, they were primarily the manufacturers or processers, therefore, at the recording date and disclosing date of the Financial Statement of Quarter IV/ 2019, the Corporation has not collected fully or estimated correctly the expenses for determining the cost of goods sold, corporate management expense, etc. and caused the difference compared to the Financial Statement 2019 having fully and correctly the database to record

